


5. Compliance with the Municipal Government Act

The Investment Agent/Broker acting on behalf of City of Leduc will ensure that all
investments purchased and owned by City of Leduc are in accordance with the
Municipal Government Act, (*"MGA) RSA 2000, c. M-26 (Section 250).

Definitions:
Refer Schedule A & B.

Policy:
Prudence

The Prudent Investor Rule shall prevail over the City of Leduc’s investment portfolio.
The Prudent Investor Rule requires that all investment agents acting on behalf of the
City of Leduc & the City Manager.

i. Actin all matters with loyalty, impartiality and prudence.
ii. Mitigate portfolio risk through a balance approach that considers a risk/
return trade off.
iii. Provides a reasonable diversification strategy. An investment manager can
invest in any allowable asset as long as it meets the requirements of
prudent investing and considers portfolio in its entirety.

Ethics and Conflict of Interest

The Chartered Financial Analyst (CFA) Institute Code of Ethics and Standards of
Professional Conduct (or equivalent) shall be expected to apply to all internal and
external investment managers.

City employees managing the investment process shall refrain from personal
business activity that could conflict with the proper execution of the investment
program or impair their ability to make impartial investment decisions. Material
interests in financial institutions with which they conduct business and any personal
financial/investment portfolio shall be disclosed to the City Manager.

Permitted Investments

Permitted investments include all categories allowed in the Municipal Government
Act (MGA) R.S.A. 2000 (Section 25)
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